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ANOTHER COLUMBIA MAN INDICTED
FOR DEFRAUDING INVESTORS,

MONEY LAUNDERING CONSPIRACY

JEFFERSON CITY, Mo. – Todd P. Graves, United States Attorney for the Western
District of Missouri, announced that a Columbia, Mo., man was indicted by a federal grand jury
today for his role in a conspiracy to defraud victim investors from across the United States of
hundreds of thousands of dollars, as well as a money laundering conspiracy.

Sylvester L. Mitchell III, 35, of Columbia, was added as a co-defendant in a second
superseding indictment returned by a federal grand jury in Jefferson City. Today’s indictment
replaces the Dec. 2, 2005, superseding indictment that charged Daryl Miles Brown, 28, who is
chairman of The Vertical Group and principal of Cerberus, Inc., both located in Columbia.
Mitchell was hired by Brown to work at The Vertical Group and presented himself as the Chief
Financial Officer of Cerberus. In addition to adding a co-defendant, today’s indictment also adds
a criminal conspiracy charge (Count Thirteen) against both Brown and Mitchell.

Today’s indictment alleges that Brown devised a business scheme to solicit victims to
invest in what he purported to be opportunities to purchase and participate in high-yield, short-
term investments which were unavailable to the general public. Brown referred to these
investment opportunities as “Stand By Letters of Credit” or “SBLCs,” the indictment alleges.
Brown solicited the business by telephone, facsimile and email and through personal meetings.

As part of the scheme, Brown allegedly made misleading statements claiming to be
licensed by the SEC and/or the National Association of Securities Dealers. Brown also made
false statements regarding the investments he was offering his victims, the indictment alleges,



telling victims that in return for their investment they would receive a profit of generally about 20
percent within 30 business days. Brown allegedly claimed that victims who remained invested
after 30 days would stand to see a return of up to approximately 20 percent of their initial
investment each week. Brown claimed that the investment was safe and that investors’ money
could not be lost, the indictment alleges. 

In addition to these false statements regarding the investments, the indictment alleges,
Brown also claimed that he had a business degree from the University of Missouri, that he
played professional football with the Kansas City Chiefs, that he had several highly-placed
business relationships and that he was involved in a multi-million dollar trust. Brown also
allegedly claimed that Mitchell had much greater and varied experience in business than he
actually possessed.

The indictment also alleges that Brown omitted material facts that would have
discouraged investors from doing business with him. For example, the indictment says, Brown
did not inform investors that money invested with Brown was not in a safe account where the
principal could not be touched, that no person selling SBLCs was licensed by the SEC, the
NASD, or the Missouri Secretary of State (as represented) or that the investment vehicles called
SBLCs were not registered. Brown allegedly did not inform investors that several of his prior
investment deals generated no profit to investors, and resulted in a total loss of principal, or that
Brown used the investor’s money for his own personal gain.

Brown allegedly created an account which he and Mitchell told investors contained
actual money which was controlled, in part, by Brown, and was the result of Brown’s
investments and, in part, Mitchell’s trading. In reality, the indictment alleges, the account did not
contain real money, but was a simulated investment account offered by a legitimate business as a
demonstration to potential investors. This account was allegedly shown to potential investors by
Brown and Mitchell, and was used to induce investors to give Brown funds.

In carrying out his scheme, Brown gave his victims instructions to wire funds to bank
accounts in Florida and elsewhere, the indictment alleges. Counts One through Six of the federal
indictment allege specific instances in which Brown committed wire fraud for the purpose of
executing the scheme to defraud others. 

Count One of the federal indictment alleges that Brown caused a $30,000 wire transfer to
take place on Jan. 10, 2005, between Midwest Independent Bank in Jefferson City to Bank of
America in Clearwater, Fla. 

Count Two of the federal indictment alleges that Brown made a telephone call
authorizing a $100,000 wire transfer to take place on Jan. 14, 2005. 

Count Three of the federal indictment alleges that Brown caused a $300,000 wire transfer
to take place on Feb. 1, 2005, between Edward D. Jones in Ozark County, Mo., and the Bank of
America in Clearwater. 



Count Four of the federal indictment alleges that Brown caused a $50,000 wire transfer
to take place on Feb. 2, 2005, between a UMB Bank in St. Joseph, Mo., and the Bank of America
in Clearwater.

Count Five of the federal indictment alleges that Brown caused a $100,000 wire transfer
to take place on Feb. 8, 2005, between a Bank of America in Belton, Mo., and the Bank of
America in Clearwater. 

Count Six of the federal indictment alleges that Brown sent an email from Columbia to
Murfreesboro, Tenn., claiming securities had been received and would be liquidated and funds
would be disbursed. 

Count Seven of the federal indictment alleges that Brown used an investment scheme to
cause a person to travel across state lines from Columbia, Mo., to New York, in order to lure that
person to later make two wire transfers of $5,000 or more from the Bank of America in Lenexa,
Kan., to the Bank of America in Clearwater, totaling approximately $150,000. 

Count Eight of the federal indictment alleges that Brown and Mitchell used an
investment scheme to cause a person to travel across state lines from Kansas to Boone County,
Mo., in order to lure that person to later make two wire transfers of $5,000 or more to Bank Star
One in Fulton, Mo., from the Bank of America in Clearwater, totaling approximately $100,000. 

Counts Nine through Eleven of the federal indictment allege that Brown used an
investment scheme to engage and attempt to engage monetary transactions of $10,000 or more. 

Count Nine of the federal indictment alleges that Brown engaged or attempted to engage
a $90,000 wire transfer on Jan. 19, 2005, from the Bank of America in Clearwater to the Bank
Star One in Fulton, Mo.

Count Ten of the federal indictment alleges that Brown engaged or attempted to engage a
$50,000 wire transfer on Feb. 14, 2005, from the Bank of America in Clearwater to the Bank Star
One in Fulton. 

Count Eleven of the federal indictment alleges that Brown engaged or attempted to
engage a $30,000 wire transfer on April 5, 2005, from the Bank of America in Clearwater to the
Bank Star One in Fulton. 

Count Twelve of the superseding indictment alleges that Brown and Mitchell conspired
to commit money laundering from as early as December 2004 through Sept. 15, 2005.

Count Thirteen of the superseding indictment alleges that Brown and Mitchell
participated in a conspiracy to defraud investors by means of false and fraudulent representations.
The unlawful activities alleged in Counts 1-11, as well as other activities that are cited, the
indictment says, constitute overt acts committed to further the conspiracy.



Graves cautioned that the charges contained in the indictment are simply accusations, and
not evidence of guilt. Evidence supporting the charges must be presented to a federal trial jury,
whose duty is to determine guilt or innocence.

The case is being prosecuted by Assistant U.S. Attorney Anthony P. Gonzalez. It was
investigated by the Federal Bureau of Investigation, the Missouri Attorney General’s Office and
the Missouri Secretary of State’s Securities Section.
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